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farT HsUdii 

(3nf^g> Pwi j i) 

(t^ft ftrorr) 

( %#* eWOtHiJ ) 

3tftH$^TT 

31 Hl^, 2005 

7T.^KRT132/2005-3TH# 

*j,^l y«j«I ( fanft yfaHffcT^fT 3fcRUT SDSlWfSpfa ) ( ) fafaTOMctf, 2005 

m.w.fa. 220( 3i>—-gsa wi a#rfwr, 1999 (1999 42 ) # *tet 6 ^ ^t-vri ( 3) % 

(<f>) 3lk NET 47 (2) '5RT3 KtT S)lf°M4f ¥#T cT®TT f^Hl<=b 7 , 2004 a^fa^RTig. T^n 120/ 

3113^-2004 1 3iiR;i'4) '?T^PT ^13?t lp[ 'NkoH f< J-i4 fq^H '§50 ¥®fcl (f=h4) xfo^Rl ^iT 3 hck u I 3T«^T Pl'fn) 

2004 3 pFlfrlftgg '^RTt^PT f, 3T«rf^:— 

1 . yifof :- 

(i> f^yii w (^t yrd'^fd 3tmw f^fpr) 

( WpER ) 2005 i 

(ii) %'H>'h^n hi^ *m diO?ir^r \ 

2 . :- 

(i) fafH-MH 22 #, ^T-fdtWT (2) PiHI^K SfcRSIlfw fedT W?7IT, 

*» 

9, 2005 2 ^ WWdTF^TTTI 


1151 GI/2005 
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"(2) *JRcT 4 Incirat cdl4d R47dT #4 #7 47RW, 'dRdRT 47RrfcT4 3RRIT fd^yfr 
474dt ^7 3TR4T 4744T ^7 RRd R 3^141 4# 'HKcTlR 

474#, f^RRfdTd-^-dTR 51 Ufa¥Td, d47 tj^tST 4T RIRRST, Ifddd) d# 4RR t474T 

t RRT 474dKI 3RJ4T fd#yj47, fd#4Tt 4744T ‘SRT Wff4d 4PR 

^^TTtl 


44 ^5% %fdTR ”3T^fcW 44 31#, 4r43 3^1 31^' * l) 4744T 

#7 fd^Td tptrr #7 4tRr ar^rsr td#4Tt 4RR4R4rr 

(ii) fdlWT 24 #, (3), fdMHdR 9fdR4TfW 1474T 3TTR4T 4# 

1 3T4r[4T 2004 3 # RFj4r4 47f ROT t: 

"(3) dT4 3WlftrT R4 # 4RdRT 4744T RSRTR/ 3TT4T3TR Rdfdd 22T47 fd47RT 
4^4413# % 3RRfd fd## 4fd''*jfcTdf <!sKK 4 ^7 fdR f4dl4t dTjfdlMf d# (4>l 4*1-0 
dfed) 3^4fd# : 

4 Vlcf -^dldoS. 47441 SKI *4dlR4T ^7 -tdl* fddRd 44 HIHdl 4dt C*4dKl Kit4 

fd**j 3ftr RR4: 41 d h r) fcyiifH^yiT, 1999 srt ftdfdd tar 412 sftr *4diR4l 

^7 44T47 fd4><4) 4T4cT 4# 4^414^ 47441 ‘SRT 4df4cT 44T47 fd*<4lT % 

Rm^^f^^rT^<chK'SKl dl4 t^RR^yilP^Tlf‘SRTft4f4cT fd>dl dRI 

44^7 3TRT4T d4T?f WZK 4r fdR 4fd47dT R44-RFRT 4T fRd# #47 tlRT fRdfftd 
37OTT4 44n # 3Tfd47 4 ^ I 

2WT4RW : 34^ #7 ydldH ^7tcTR "?TR31RITlRcT &d” 44 4J#^4 Sfdf# t#T 15 
RrNr 2000 #7 4Rdl4 4 >M[h 4)’ ’SRT *4dlR4f #7 44fd7 fd4>c4f 4" 44Rlrl R^felK/ 
4TT4T-RR 47 4I4<4#7 fdTR W4-RPRT xprf^; t]tt f<vI!Td^y>Tr 47 3T441R 4Rd4R47R dRT 

3Tfd4j1dd’ 147R “4R # I” J 

. ’ [tfiT. 4 . 1/23 4 RR/2000-13^- III ] 

TJxp-. 3TT7. 473^, ^^7 
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MK fcmd ft ; — 1 Tp f¥%FTto ^ 8 , 2000 % W^lfl TMR5T RT. ^1. %. 456(3?) 3 ’TFT II *TRT 3, ?F-*n3T 
(i) y*FTf*RT%Wt afkclrWkJd^R 19 , 2004% IT. FIT. RF %. 757(3?) SW 3TfasFf%T'f%4T 
W 11 

2 ^tarr ^ wre, tot todt sm ^fifr we fa'brv ^ afcDfcr y-wifad 

%l^Rf ^ arfRwr^ ^fa^M^-sRi^^r to, *u<dta «nto 3 tkw;t 4^ 

toto4t, ¥c^^iP<di ^44^ Iwb j 9 , 2005 

^r tot/^tenwr toRr) -qtor tt. 32 3 # cuto" % ^ Mtor ^ to 

WTT ftormFr £TTI 


3 RRcf TH <<b\i T26, 2004 3PT% to%3 SHT^teTTC/ 4frgt3TR <+>J-Nll<Y 

44Bld torf^44to4%Ttto4% ^Hdi>«%E ^REt RKdfa 
tofW mr '^t3TR/^^3TR 4>4di4 we 7§rfc rirT 

m4<^lf 14«siciT %r 3uvilftid tor ti 1 , 2004 ^r tof.(4t3m?3Trc ftrcW) 

"tow tt .14 3# torr% m f^ftor cn^^to ^7 tor w% tor-w «rr 1 


MINISTRY OF FINANCE 
(Department of Economic Affairs) 

RESERVE BANK OF INDIA 
(Foreign Exchange Department) 

(Central Office) 

NOTIFICATION 
Mumbai, the 31st, March, 2005 
No. FEMA 132/2005-RB 

Foreign Exchange Management (Transfer or Issue of any Foreign Security) (Amendment) 

Regulations, 2005 

G.S.R. 220(E).— In exercise of the powers conferred by clause (a) of Sub-section (3) of Section 6, 
and Sub-section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), and in partial 
modification of its Notification No. FEMA 120/RB-2004 dated 7th July, 2004 1 , the Reserve Bank of India 
makes the following amendments m the Foreign Exchange Management (Transfer or Issue of any Foreign 
Security) (Amendment) Regulations, 2004, namely :—- 


1 . 


Short title and Commencement :- 

(i) These Regulations may be 


s4 r* rv>< r> n 



THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part II— Sec. 3fi)] 


Management (Transfer or Issue of Any Foreign Security)(Amendment) 
Regulations, 2005. 


(ii) They shall come into force on the dates specified hereunder. 

2. Amendment to the Regulations 

(i) In Regulation 22, sub regulation (2) shall be substituted with the 
following which shall be deemed to have come into force with effect from 
February 9, 2005. 2 

"(2) A person resident in India, being an individual, who is an 
employee or a director of an Indian office or branch of a foreign company 
or of a subsidiary in India of a foreign company or of an Indian company in 
which the foreign equity holding, either directly or indirectly, is not less than 

51 per cent, may purchase the equity shares offered by the said foreign 
company. 

Explanation 

For the purpose of this clause, 'indirectly' means indirect foreign 
equity holding through a special purpose vehicle or a step down subsidiary." 

(ii) In Regulation 24, sub-regulation (3), shall be substituted with 
the following, which shall be deemed to have come into force with effect 
from 1st October 2004 : 3 

"(3) An Indian company in the knowledge based sector may allow its 
resident employees (including working directors) to purchase foreign 
securities under the ADR/GDR linked stock option schemes : 

Provided that the issue of employees stock option by a listed company 
shall be governed by SEBI (Employees Stock Option and Stock Purchase 
Scheme) Guidelines, 1999 and the issue of employees stock option by an 

unlisted company shall be governed by the * guidelines issued by the 

0 1 

Government of India for issue of ADR/GDR linked stock options. 
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Provided further that the consideration for the purchase does not 
exceed the ceiling as stipulated by the Reserve Bank from time to time. 

Explanation : For the purpose of this clause ’knowledge based sector’ 
means such sectors as have been notified by the Government of India from 
time to time in terms of its guidelines for the issue of ADR/GDR linked 

Employees Stock Options by the Indian Companies dated 15th September 
2000 ." 

[F. No. l/23/EM/2000-Vol.-III] 

F R. JOSEPH, Chief General Manager 

Foot Note :—1 The Principal Regulations were published in the Official Gazette vide G.S.R. No. 456(E) dated 
May 8, 2000 in Part II, Section 3, Sub-section (i) and subsequently superseded vide No. G.S.R. 
757(E) dated November 19, 2004. 

2 After a review, the condition regarding direct holding has been removed to 
facilitate acquisition of shares under ESOP offered by a foreign company 
even if the shareholding in the Indian company is held indirectly. AP (Dir 
Series) Circular No.32 dated February 9, 2005 was issued to give effect to 
this Regulation from that date. 

3 Government of India vide their press note dated 26th July 2004 have 
modified guidelines for issue of ADR/GDR linked ESOP by the Indian 
companies necessitating amendment to the FEMA Regulations pertaining to 
ADR/GDR linked ESOP. AP (Dir Series) Circular No. 14 dated October 1, 
2004 was issued to give effect to this Regulation from that date. 

1 aftfrr, 2005 

ft. ft^T 133/2005-3TRftt 
WT( W)(tfrft«PT)rc(f|ililMHl, 2005 

TTT.^T.fft 221( 3T ).—^ WJ aftftfwr, 1999 ( 1999 42) cjft *TRT 6 3 ftr ^ ( t?) 

ftft STRT 47 (2) 5RT W 7lf=w4f W W-WI W ftfttfftcl 3 2000 afi) oT-.rft 

ft. 5/2000-3^ ft srifw snftftFT fq 

2000 ft ftfthFT % %TT fsftpir '-IF -T 
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1. RW 

(i) fsr^^it^T wT(33rrrD (trtrfd IdPRHMdP 2005 

(ii) ^ 15 RfT^2005@ ^ cTPJ #^l 

2 . 

Pd^ft W (T5TRT) fdPRHIdd), 2000, d?T 3Efg# 1 ^ TsTsT 9 ^ RN-W 
(tj) # (hhi^k wnfq?rt^TT ^rhi : 

"TTTdT 3TT9> 'Q^ff ^RT HfellHH: Rlf^# WcTT *IRd3]gRT RdlPf) 

f^T W 31W RRHf 3RRfT 3T^T gifelT ^ 3T^TET Rlf#Tcl 

-o*nmRdl7W^cT td3 ^TW ^TcT MRdlPdd ^ 3RpqRr 

35TTR, RTTcf WTOTO% qfTORH, RIRM ^Tddl ^ RTSERr ^ ^TRRr tJ ) j Ic1m'T % 
fRR 3TT1RR 3T2raT XRT WFTT SURE ^ #RI TOF 3jfrRRTcT RTO T5TTeT 11 
NINelt if, 35# 7IRTT %TRdl RRIRT R#3 ITRT HIRto RR7T R RlRdT ^Rt ^ 
%R qTd t, fH%?T dR RTcl <RtR ^ fcTR, '5TRl-^cf TONRt / «f^>, ‘dFR 
3TTR R#f y|<ch Rt llTrU MRdlfRld dTOT ^ RPpiRT R I cRf# -qj^x 

3TPE RRdf Web, # 71# R «ITfRT ftMf dR W T^TcTT *JRd3 dR ifcfR, 
M - Rt ferfcT # WcT ^ SRIIdftfd 3RM WdT TO <£t 3TR ^T 

fdRlt fHNT#dR RMSK mi ^HdH dT# 3RTdT wR % 3TTO ^Rfdl^ dTW iR' 
Tf RRldl’ Rl 3ld< u l dR^d^t 31jHpd Rfidf XI'-Gl) I 

[TT. R. 1/23/5 RT/2000-WJ^-IH] 

_ ■ TR. 3TR. dtW, R?TRd^ 

MK'feujufl : @ ^R#3tR ylP^d< #T IRIXIGHRI 3lfftR3pR dIVido 

(tM^RTRR) cbt RlLhlRdlt ^ TJTcT 3 RRRR %cj Wdt fclRl 
TREf 15, 2005 d^lfdt t# % I 

2. ijqf RlRddlde?! <Md->)d TTTOd Rdi<d> 5 4# 2000 R> 
3Rt. 1 RT.3TRTO.388(E) # RPT II, RRT 3, RR RRT 1 # WfdRT 
fRRNR3TlTRRRdld PdHPdfed RRT RTftlRcTtdRl RR:- 
Rdldo 09-04-2002 qq^r.TTx-.3IR.R.262 (E) 
fRTOT 1 1-08-2002 ^T^.RR.3TR.R'.577 (E) 

' f^TO3 31-12-2002 ^T35T).tRi.31R.R.855 (E) 
fTOTdT 11-08-2004qiI# 1 TO.3TR.R.494 (E) 



[MOTH— 1 *3^3(1)] 
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NOTIFICATION 

Mumbai, the 1st April, 2005 
No. FEMA I33/2005-RB 

Foreign Exchange Management (Deposit) (Amendment) Regulations, 2005 

G.S.R. 221(E).—In exercise of the powers conferred by clause (f) of Sub-section (3) of Section 6, 
Sub-section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), and in partial 
modification of its Notification No. FEMA 5/2000-RB dated May 3, 2000, as amended from time to time, the 
Reserve Bank of India makes the following Regulations to amend the Foreign Exchange Management (Deposit) 
Regulations, 2000, namely; 

1. Short title and commencement 

(i) These Regulations may be called the Foreign Exchange Management 
(Deposit) (Amendment) Regulations, 2005. 

(ii) They shall come into force on the 15th day of March 2005.@ 

2. Amendment of the Regulations 

Sub-clause (c) to clause 9 of Schedule 1 to the Foreign Exchange Management 

(Deposit) Regulations, 2000, shall be substituted as under 

"Operations by Power of Attorney : Authorised dealers/ authorised 
banks may allow operations on an NRE account in terms of Power of 
Attorney or other authority granted in favour of a resident by the non¬ 
resident account holder, provided such operations are restricted to 
withdrawals for local payments or remittance to the account holder 
himself through normal banking channels. In cases where the 
account holder or a bank designated by him is eligible to make 
investments in India, the Power of Attorney holder may be permitted 
by the authorised dealers/banks to operate the account to facilitate 
such investment. The resident Power of Attorney holder shall not, 
however, be allowed to repatriate outside India funds held in the 

account under any circumstances other than to the account holder 
himself, nor to make payment by way of gift to a resident on behalf of 
the account holder or to transfer funds from the account to another 
NRE account." 


[F. No. l/23/EM/2000-Vol -III] 
F. R. IOSEPH, Chief General Manager 
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Foot Note : @ The effective date has been indicated as March 15, 2005 to 
implement the recommendations of Committee on Procedures and 
Performance Audit on Public Services (CPPAPS) urgently. 

The Principal Regulations were published in the Official Gazette vide 
G.S.R. No. 388(E) dated May 5, 2000 in Part II, section 3, sub¬ 
section (i) and subsequently amended vide 
G.S.R. No. 262 (E) dated 09.04.2002 
G.S.R. No. 577 (E) dated 19.08.2002 
G.S.R. No. 855 (E) dated 31.12.2002 
G.S.R.No. 494(E) dated 04.08.2004 
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